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SECRET JIDDA 3580 

EXDIS 


E.O.: 11652: GDS 
TAGS: ENRG, SA, US 

SUB J : YAMANI ON THE PRODUCER/CONSUMER CONFERENCE 

REF : JIDDA 3579 

1. IN THE COURSE OF TWO LONG CONVERSATIONS WITH YAMANI ON 
THE PRODUCER/CONSUMER DIALOGUE, YAMANI CAME UP WITH NO RPT 
NO NEW IDEAS. YAMANI'S CONSTANT RESPONSE TO EVERY PROBE BY 
THE AMBASSADOR WAS THET THE SECRETARY PROMISED HIM NEW IDEAS 
AND HE WOULD BE WILLING TO DISCUSS THEM. 

2. ECONOMIC COUNSELOR EUGENE BIRD SPENT OVER FIVE HOURS 
WITH ABD AL-HADY TAHER, GOVERNOR OF PETROMIN. WHO ATTENDED 
THE PARIS PREPARATORY MEETING.HE THOUGHT HE UNDERSTOOD WHAT 
THE SAUDIS WOULD FIND PRACTICAL TO SUPPORT IN THE WAY OF 

A PRODUCER/CONSUMER FORMAT; HE REDUCED THIS TO A PAPER 
AND SHOWED IT TO TAHER. TAHER EVIDENTLY SHOWED IT TO 
YAMANI WHO REACTED VERY STRONGLY, AS TAHER SENT AN IMMEDIATE 
MESSAGE TO THE AMBASSADOR DISCLAIMING ANY RESPONSIBILITY 
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TYPICAL OF YAMANI. 

3. IN ALMOST ALL OF HIS NEGOTIATIONS WITH THE OIL COMPANIES 
HE HAS FOLLWED THIS TECHNIQUE. HE HAS A GENRAL IDEAN, IN THE 
CASE OF THE OIL COMPANIES IT WAS PARTICIPATION; IN THE CURRENT 
CASE, IT IS THE CONSUMER/PRODUCER CONFERENCE. BUT HE ALWAYS 
LEAVES IT UP TO OTHER TO FILL IN THE DETAILS. HE THEN ACCEPTS 
THOSE ASPECTS HE LIKES AND DEBATES THOSE HE DOESN'T, USUALLY THE 
LATTER. 

4. THE SAUDIS ARE SPREAD RATHER THIN AND PERHAPS WE SHOULD 
NOT ASK THEM TO DO MUCH MAJOR OR IMAGINATIVE THINKING FOR 
US. IF WE COME UP WITH IDEAS ON THE PRODUCER/CONSUMER CON- 
FERENCE (OR ANYTHING ELSE), YAMANI CAN BE EXPECTED TO 
REACT TO THEM. WE STILL COULD HOPE THAT SOME REASONABLE 
SOLUTION, NOT TOO FAR FROM OUR ORIGINAL IDEAS, COULD BE 
WORKED OUT. 

AKINS 
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